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Myth

Myth

Increasing payments will discourage people to look for
paid work.

The government can't afford to increase these payments.

Fact
Increasing Newstart by $95 per week would cost an
estimated $3.8 billion per annum. To put this in
The single rate of Newstart is just $284 per week, or just
perspective, this is less than a third of the government’s
$40 per day. Even with a $95 per week increase, the
high-end tax-cuts.
payment would be around half the minimum wage. People Deloitte Access Economics found that an increase to
would be far better off in paid work.
Newstart would inject millions into local economies,
Our system also requires people to look for up to 20 jobs creating 12,000 new jobs and increasing government
per month in order to receive payments. Addressing the revenue by about $1 billion per annum.
inadequacy of the payment won’t change this.
The only reason why Newstart and Youth Allowance have
remained so low is because successive governments have
A payment increase would also help people find a job.
decided to keep them low.
The Business Council of Australia has stated that the rate
of unemployment payments is so low it is acting as a
Myth
barrier to work.1
Australia has a generous income support system.

Fact

Myth
People receive other payments in addition to Newstart.

Fact

Australia has the lowest rate of unemployment payment
in the OECD (relative to average wages in the first months
of unemployment). Newstart combined with Rent
Fact
Assistance falls $96 per week short of the minimum
Everyone receiving an allowance receives the Energy
required to afford the cost of housing, food, transport and
Supplement, which is $4.40 per week for a single person.
basic healthcare, according to UNSW. In its survey of
Combined with Newstart at $279.50 per week, this brings
the payment up to $284 per week (rounded up), or $40 per private rentals across Australia, Anglicare Australia found
that of 69,000 rental properties, just two were affordable
day. The median amount of supplements that people on
for a single person receiving Newstart. None was in a
Newstart receive is $4.40 per week.
capital city.
Only 38% of single people receiving Newstart receive
Commonwealth Rent Assistance, the maximum of which is
$69 per week if the person spends at least $153 per week Myth
on rent. The vast majority of people on Newstart who rent People on Newstart could get a job if they really wanted
privately are in housing stress, with 60% paying more than to.
a third of their income in rent. About 18% of single
Fact
Newstart recipients receive Family Tax Benefit to help
cover the cost of children.
The requirements for Newstart payments include regularly
In short, even with supplements, Newstart is still nowhere looking for paid work, but there is currently just one job
for every eight people looking for paid work or looking to
near enough to cover the basics.2
increase their hours4. In addition, there is an increasing
number of people with disability or illness who receive
Myth
Newstart. Over 40% of people on Newstart have a partial
Most people only receive Newstart for a short period.
capacity to work because of illness or disability making it
especially difficult to find suitable employment.3

Fact

Three quarters of people receiving Newstart receive the
payment for 12 months or more.3 Over the course of 12
months, the majority of people who start to receive
Newstart move off the payment, but this masks the large
number of people who are long-term unemployed.
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• There are 687,000 people on Newstart.
• Half of Newstart recipients are over the age of 45. 3
• Almost half of people on Newstart have an illness or disability but
cannot get the Disability Support Pension.

• More than 80,000 single parents are on Newstart (as their youngest

child is aged eight or more and they therefore do not qualify for
parenting payment).
• Older people, people with disability and single parents face
challenges and discrimination in finding paid work, especially when
there is just one job available for every eight people who are
unemployed or under-employed.

What the Australian Government needs to do
• Increase the single rates of Newstart, Youth Allowance and

related payments by a minimum of $95 per week to reduce
poverty and inequality across Australia.
• Index payments to wages as well as CPI to ensure they maintain
pace with community living standards.
• Increase Commonwealth Rent Assistance by 30% or $20 per week
for a single person on Newstart, as a first step.

Together, these measures would help people lift themselves out of tough times.
They would help people afford food and housing, reduce homelessness and severe
financial hardship, and improve people’s wellbeing, security and health.
Raising the rate of Newstart and related payments would support people to get back on
track, to care for themselves and their families, and strengthen local communities.
1 Business Council of Australia (2012) ‘Submission to the Senate Inquiry into the Adequacy of the
Allowance Payment System for Jobseekers and Others’
https://www.bca.com.au/submission-to-the-senate-inquiry-into-the-adequacy-of-the-allowancepayment-system-for-jobseekers-and-others
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